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FINANCE AMENDMENT
The Finance Committee offers the first amendment to File No. 2014-425:

(1) On page 1, line 29, and page 3, line 31, strike “Exhibit 1” and insert “Revised Exhibit 1, labeled as “Revised Exhibit 1, Revised Project Summary, July 15, 2014 – Finance””;
(2) On page 2, lines 14-15, and page 3, line 27, strike “on file” and insert “Revised On File”;

(3) On page 3, line 27, strike “June 17” and insert “July 7”;

(4) Remove Exhibit 1 and replace with Revised Exhibit 1 attached hereto, which attaches the Revised Project Summary; 
(5) Remove on file document and replace with Revised On File document attached hereto, which places the revised agreement on file; 

(6) Place attached QTI and REV grant payout schedule for current and future years in legislative file; 

(7) On page 1, line 1, amend the introductory sentence to add that the bill was amended as reflected herein.    

Form Approved:

  /s/ Margaret M. Sidman 
Office of General Counsel

Legislation Prepared By: Margaret M. Sidman
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OFFICE OF ECONOMIC DEVELOPMENT
OFFICE OF MAYOR ALVIN BROWN
JACKSONVILLE, FL

MEMORANDUM

TO: Theodore N. Carter
Executive Director

THROUGH: Paul Crawford
Deputy Director

FROM: Joe Whitaker
Business Development Project Manager

SUBJECT: Incentive Summary Project Coffee (CONFIDENTIAL)

DATE: Revised July 7, 2014

Company: | Kraft Foods Group, Inc. (Kraft)
Three Lakes Drive
,  Northfield, IL 60093-2753

Backgrounc;\:f Kraft Foods Group, Inc. (Kraft) was founded in 1903 and is headquartered in
Northfield, [IL. It is one of North America’s largest consumer packaged food and beverage
companies | with annual revenues of more than $18 billion. Kraft operates over 35
manufactur!mg facilities and more than 30 distribution centers in the United States and Canada
and has approximately 22,500 employees in North America. Kraft is a publicaily traded
company I|sted on the NASDAQ Exchange symbol (KRFT) currently trades in the range of
$50.54 - $59 56 per share. Current price is $58.67 per share and has a market cap of $34.9
billion.  Kraft's Beverages business currently has a coffee roasting and packaging facility in
downtown Backsonville with 227 employees located at 735 E. Bay Street within Jacksonville’s
Enterprise !Zone and the Northbank Downtown Community Redevelopment Area. The
Jacksonwlle coffee facility comprising 390,000 square feet of building improvements is located
on 8.6 acres of property. The project site is located within City Council District 7 and Census
Tract (2010) 10.00.

Kraft is beiplg represented by the Deloitte Tax, LLP, Atlanta office to evaluate the Jacksonville
coffee plant for expansion. There are two Kraft-owned coffee roasting plants located in the US:
JacksonVlIIe FL and San Leandro, California. However, Kraft operates numerous packaging
facilities W|th|n the US. The Jacksonwlle Kraft facility competes with other facilities in the
Beverage busmess unit for expansion projects. Each business unit competes for limited funds
to malntaln and expand its operations. Incentives play an important role in assessing not only
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the current proposed project, but also future investments in Jacksonville. The plants competing .
for this project include Jacksonville, FL, San Leandro, CA and a facility in Allentown, PA.

The project iunder consideration is a two phase project. Phase I is the addition of a new coffee
line costing $7 million. Phase II is the addition of a new bag line at a cost of $9 million.
Collectively the project will result in the investment of approximately $16 million for the
purchase of manufacturing equipment and result in the creation of 10 new full-time jobs
providing an annual salary of $57,400 each per year plus benefits valued at an additional
$36,200 per year for a total of $93,600. New annual payroll after both phases become
operational in 2016 will total $936,000.

To assist Kraft to expand in Jacksonville will require financial assistance from the City of
Jacksonville. The average annual wage of the new jobs at $57,400 is 124% of the Duval
County average wage of $46,374. The increased private capital investment totaling $16 million
in tangible property purchases will increase the county ad valorem tax base over the useful life
of the assets and meets the existing Public Investment Policy guidelines.

The financial assistance proposed to support the Kraft expansion in Jacksonville at its current
location is a City of Jacksonville Recaptured Enhanced Revenue (REV) Grant up to 50% of the
incremental increase in the county portion of ad valorem taxes generated from their proposed
private capital investment of up to $16 million for seven (7) years not to exceed $425,000.

The proposed City of Jacksonville REV Grant incentive is a material factor in assisting Kraft to
expand its manufacturing capacity at Jacksonville within the Enterprise Zone and North Bank of
downtown. - The REV Grant proposed at 50% for seven (7) years is within the guidelines of City
of Jacksonville Public Investment Policy. No waiver of the Public Investment Policy is required.

|

Project Rationale & Benefits:

# of Jobs To Be Capital Investment Intangibles

Created And Or Retained
Retain 227 jobs @ $57,400 Up to $16.0 Million Annual payroll retained totals $13
average plus benefits million valued at $91 million over the
_payout period of 7 vears; and
Expansion will create 10 new Generates a new $574,000 annual
jobs @ $57“400 average plus payroll valued at $4.3 million over the
benefits | payout period of 7 years; and

I New taxes from $16 million private

capital investment over 7 vyears,
) generates $854,748; Net Revenue
| generated less REV Grant totals
; $429,748 to downtown TIF

assisting a Target Industry Business

“ Supports a Jacksonville's cbjective of
(Manufacturing) expand.
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1. Supporting Kraft Foods Group, Inc. expansion in Jacksonville will increase the
tax base of the City of Jacksonville. County portion of ad valorem taxes generated
from their proposed $16 million private capital investment from years 2015 ~ 2034 totals
$1,019,775. Estimated revenue generated over the seven year REV_Grant

payout period is $854,748. REV Grant payout is estimated to be up to $425,000.
Net ad valorem tax revenue generated for the Northbank Tax Increment District over

the seven year payout totals $429,748.

2. Supporting Kraft's manufacturing expansion in Jacksonville creates semi-
skilled jobs within a target industry in the community. Kraft will create 10 new
full-time manufacturing jobs. The average wage of the new jobs to be created is
$57,400 plus benefits valued at $36,200 for a total of $93,600. The average wage of
$57,400 is 124% of the Duval County average wage. Annual payroll including benefits
of the new jobs is estimated to be $936,000. Payroll generated over the life of the
agreement for the new jobs totals $7 million.

3. Supporting Kraft's expansion in Jacksonville encourages new private capital
investment in Jacksonville. The company proposes to invest up to $16 million in
manufacturing equipment. The project will result in an increase in the county ad
valorem tax base of $1,019,775 over the 20 year tax schedule period and provide
$658 466 to support Duval County Schools.

Project Incehtives

The City of Jacksonville:
The Clty of Jacksonville Recaptured Enhanced Value (REV) Grant proposed totals up to
$425l000 The proposed REV Grant is to be paid out over seven years equal to 50% of
the lrllcremental increase in the county portion of ad valorem taxes generated from the
priva'te capital investment in tangible personal property for seven years after the new
private capital investment is placed on the tax roll. The REV Grant proposed does not
require a waiver of the City of Jacksonville Public Investment Policy.

Base(;j upon the tax schedule the Kraft expansion in Jacksonville will result in a net
increase in ad valorem taxes over the seven year incentive period totallng $429,748 and
overlthe 20 year tax schedule will total $594,775.

The proposed expansion of Kraft in Jacksonville is important for the following reasons:
o|l; City retains and supports the expansion of a target industry business (food and
beverage manufacturing) in Jacksonville; and

o|[| Company proposes to create 10 new full-time economic based jobs generating
an annual payroll of $936,000 and over the life of the incentive payout period
generates a total payroll of $7,020,000. New payroll leveraged against REV
Grant incentive totals $16.52:$1; and

o||{ For every $1 provided in Rev Grant Assistance the company will invest $37.65 in
new taxable private capital investment.
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Company will retain 227 existing full-time jobs generating an annual payroll of
$12.4 million and over the life of the incentive payout retains a payroll of an
additional $87 million for a grand total-of $94 million in payroll; and

Company proposes to invest at least $16 million in tangible personal property
within Jacksonville’s Enterprise Zone and Northbank downtown tax increment
district generating over $855,000 in new tax revenue over the 7 year incentive
period resulting in a net increase in taxes of $594,775 within the TIF including
$658,000 in new taxes to the Duval County School System.

Supporting an existing business in the community like Kraft, a leading
manufacturer of consumer packaged food and beverages, is good business.
Supporting a publically traded company like Kraft that manufactures consumable
products with great brand names will keep Jacksonville on its radar for future
investments.

We request iapproval to file this economic development legislation for the reasons cited above
utilizing a two reading process at the earliest date once Kraft has authorized us to proceed on

their behalf.
project. |

cc: J. Kelne:

Please contact Joe Whitaker at 630-1624 if you have any questions regarding this

A. Wallace
G. Parolla
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